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Dr. Babasaheb Ambedkar Open University 
Term End Examination January – 2017 

 
Course : DFM Date : 07-Jan-17 

Subject Code : DFM-01 Time : 3:00 TO 6:00 

Subject Name : Basic Understanding of Fincial 

Managment 

Duration : 03 Hours 

  Max. Marks : 70 

 

Que- 1 “Finance is a life blood of business” Discuss the statement focusing upon 

important functions of Manager. 
14 

 OR  

 Is Finance Management a science or an art? What are the important finance 

decisions? Discuss in detail  

 

Que- 2 Discuss the procedure for computation of Total Tax Liability for an individual. 14 

 OR  

 What is Difference between direct and indirect Tax? Discuss silent features of 

sales Tax and Central Excise Duty. 

 

Que- 3 Discuss Different Sources of Short Term Finance  14 

 OR  

 Write Short Note on: 

1. Security for Short Term Financing 

2. Advantages and Disadvantages of Commercial Paper 

 

Que- 4 Discuss Preference Share as a source of Long Term Finance. Also discuss types 

of Preference Shares.  
14 

 OR  

 Write Short Note on: 

1. Warrant 

2. Right Issue and its Advantages 

 

Que- 5  What are the different forms of Business Organization? Discuss its Features 14 

 OR  

 Write Short Note on: 

1. Financial Market 

2. Convertible Debentures 

3. Term Loan  

 

 

_____________________ 


