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Q-1 What is ratio analysis? Discuss the Utility and Limitation of Ratio Analysis (14)

OR
What is current ratio and profit ratio? Explain. From the balance sheet of Dabur limited
as on 31* March 2006, compute
(1) Debt equity ratio
(2) Proprietary ratio

Liabilities Rs. Assets Rs.
Equity share capital 12,00,000 | Fixed assets 15,00,000
General reserve 8,00,000 | Long term investments 2,00,000
10% Debentures 5,00,000 | Stock 10,50,000
Bank overdrafts 5,00,000 | Sundry debtors 12,00,000
Sundry creditors 10,00,000 | Cash at bank 50,000
Total 40,00,000 Total 40,00,000
Q-2  What is capital Budgeting? Discuss different methods of Capital Budgeting (14)
OR

What is common size Balance sheet? Prepare a common size balance sheet and pass your
comments based on the result of analysis from the following extracts of balance sheets of
A limited and B limited as on December 31, 2009.

Liabilities A ltd. B Itd. Assets A ltd. B Itd. (Rs.)
(Rs.) (Rs.) (Rs.)
Share capital | 18,00,000 | 24,00,000 | Fixed assets 20,00,000 | 32,00,000
Reserve and 8,00,000 7,00,000 | Current assets 10,00,000 4,00,000

surplus
Current 4,00,000 |  5,00,000
liabilities
Total 30,00,000 | 36,00,000 Total 30,00,000 | 36,00,000
Q-3  What are different techniques to deal with risk? Discuss Sensitivity Analysis (14)

OR
What is decision tree? What is Simulation? Discuss in detail

Q-4 What is fund flow statement? Differentiate Fund Flow and Cash Flow Statement 14)
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Q-5

OR

From the following balance sheets of X limited on 31% December 2011 and 2012, you are

required to prepare

(1) Schedule of changes in working capital
(2) Funds flow statement

Liabilities 2011 2012 Assets 2011 2012
Share capital 1,00,000 | 1,00,000 | Goodwill 12,000 12,000
General Reserve 14,000 18,000 | Building 40,000 36,000
Profit and loss a/c 6,000 3,000 | Plant 37,000 36,000
Sundry creditors 8,000 5,400 | Investment 10,000 11,000
Bills payable 1,200 800 | Stock 30,000 23,400
Provision for 16,000 18,000 | Bills 2,000 3,200
taxation receivable
Provision for 400 600 | Debtors 18,000 19,000
doubtful debts

Cash/bank 6,600 15,200
Total 1,55,600 | 1,55,800 Total 1,55,600 | 1,55,800

What is leasing. What are types of lease Agreements?

OR
Write Short Note On (Any two)

1. Zero base budgeting (ZBB)

2. Venture capital

3. Credit rating agencies in India
4. Debenture Trusteeship
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