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Dr. Babasaheb Ambedkar Open University 
Term End Examination January – 2017 

 
Course : DFM Date : 21-Jan-17 

Subject Code : DFM-03 Time : 3:00 TO 6:00 

Subject Name : Policy matters in Financial 

Management 

Duration : 03 Hours 

  Max. Marks : 70 

 

All questions carry equal marks 

1. Discuss the concept of Weighted Average Cost of Capital in detail   14 

     Or 

Discuss in detail the concept of marginal cost of capital  

      

2. Discuss the concept of operating and financial leverage.      14 

     Or 

Explain the concept of B.E.P. in leverage analysis 

 

3. What is capital structure? Discuss various factors affecting capital structure   14 

     Or 

Explain the MM approach to capital structure 

 

4. Explain the Gordon’s dividend growth model for share valuation    14 

     Or 

Explain the Walter’s model for share valuation  

 

5. Write Short Notes (Any Two)        14 

1. Bird in Hand theory  

2. Types of dividend  

3. Net Income approach to capital structure  

4. Net Operating Income approach to capital structure  

 

 

 

 

_________________________ 


