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Section — A: Answer the following (any three)

Explain financial management and economics.
Difference between equity capital and preference ca

gk whpRE

Explain the components of Cash Flows in brief!

Section — B: Answer the following (a

Astral pipe issued 10,000 12% pref
Rs. 1.50 per share. Calculate
issued (1) at premium of 10%

What is derivatives? Explain
One company invested in

at

Write different capital structure theories with example

pital.
entdry management?

What is inventory management? What is the purp@se o

(20)

es rb Rs. 100 each. Cost of issue is

ference capital if these shares are

sting Rs. 2,50,000. It makes the following

cash flows:
Year Inflows (Rs.) Discount factor at
10% (Rs.)
1 90,000 0.909
80,000 0.826
70,000 0.751
60,000 0.683
50,000 0.621

g the cut-off rate as 10%, give your opinion whether the investment

ate the financial details of the followings companies through financial and

operating leverages.
Particular Company - A Company - B
Sales Rs. 10,00,000 Rs. 15,00,000
Variable cost 30% sales 25% sales
Fixed cost Rs. 3,00,000 Rs. 4,25,000
Interest Rs. 60,000 Rs. 75,000
5. What is strategic financial management?
6. Explain explicit cost and implicit cost.
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Section = C:

(1) Explain following Terms: (10)
(1) Breakeven Point
(2) Commercial Paper
(3) Credit Policy
(4) Exchange Rate
(5) Trend Analysis

(2) Give the correct answer for the following question (20)
(1) Company cannot issue in the form of capital is
a. Preference share
b. Equity share
c. Warrants
d. Debenture

(2) Proportion of Equity and i %rtant in capital structure.
a. Debt
b. Assets
c. Profit
d. None
(3) Negative working ital appears when...

a. Total Liabilities ds total assets

b. Cur % exceeds current assets
setS'exCeeds total liabilities

assets exceeds current liabilities

4)C [ re represent ignoring interest payment.
NCBA
TA

FAT
d. None

) Which option gives a right to buy the share at predetermined price at
future date?

a. Call Option

b. Demand Option
c. Cash Option
d. Put Option
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