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Section A
Answer the following (any three) (30)

C ement?

1. What are Meaning of Financial Management and Objectives of
2. Explain basic concept of Cost of Capital with numerical example?®
3. What is Meaning of Working Capital Management and explaig operating working capital
cycle.

r

4. What is Meaning of investment and write short note ources of fund.

Answer the following (any four) (20)

1. Explain role of Financial MaRage
2. Write Short note on Equity capital ang d
3. Write short note on le

4. Briefly explain tec
5. What is capita

decisron?
6. Explain Pro f Caprtal Budgeting.
Section C

(2x5) (10)

1. Which'f the following evaluation criteria does not consider time value of money?

A) NPV
B) ARR
C) PI
D) IRR
2. The Debt Equity ratio comprises.
A) Affects its financial leverage
B) Affects the dividend decision of the company.
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C) Does not affect the earnings per share
D) Both (a) & (b)

3. According to NI approach, as leverage decreases
A) average cost of capital decreases
B) average cost of capital increases
C) cost of debt increases
D) cost of equity decreases

4. Which one of the following is not a major driver of growth?
A) Current ratio
B) Retention ratio
C) Return on equity
D) All the above

5. According to NOI approach increase in leverage will affect

A) cost of debt

B) cost of equity

C) overall capitalization rate

D) None of the above Q

B. Do as Directed (2x5) &\ (10)

1. Explain full form of NPV >
2. Meaning of Preference Share Capital
3. Function of Investment.

4. Meaning of Insurance.

5. Explain Cash Budget %
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