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Section A  

  Answer the following (Attempt any three) (30) 

1. Explain various conditions for determining the residential status of an assessee?  

2. What are long term capital gains? Explain the provisions of the Income tax Act 

regarding the tax liability and computation of tax on them? 

 

3. Discuss the provisions of Income tax Act relating to lottery, crossword puzzles, 

horse race and other casual incomes? 

 

4. What is deemed owner in the case of computation of income from house property ?  

5. Ms. Rakhi is an employee in a private company. She receives the following medical 

benefits from the company during the previous year 2013-14 : 

(1) Reimbursement of following Medical Expenses incurred by Ms. Rahi - 

a) On treatment of her self employed daughter in a private clinic -4,000 

b) On treatment of herself by Family doctor -8,000 

c) On treatment of her Mother-in-law dependent on her, in a Nursing Home- 5,000 

(2) Payment of premium on Mediclaim Policy taken on her health. -7,500 

(3) Medical Allowance.- 2,000 p.m. 

(4) Medical Expenses Reimbursed on her Son treatment in a Government Hospital.- 

5,000 

(5) Expenses incurred by company on the treatment of her minor son abroad. -

1,05,000 

(6) Expenses in relation to Foreign Travel and stay of Rahi and her son abroad for 

Medical 

Treatment. (Limit prescribed by RBI for this is Rs. 2,00,000) -1,20,000 

Discuss about the taxability of above benefits and allowances in the hands of Rahi 

 

Section B 

  Answer the following (Attempt any four) (20) 

1. Write short note on minor income.  

2. Explain various taxfree allowances?  

3. What are deemed business profit ?  

4. Mr. Ashish retired in September, 2013 after having put in 42 years of service in a 

company. 

His average salary for 10 months preceding Sept. 2013 was Rs:2500 p.m. He 

received a 

gratuity of Rs;60,000. Compute his taxable gratuity. 

 

5. What the due date for filling the returns ?  

6. Explain the term block of asset.  

Section C 

 Part – A (Multiple Choice Questions) (10) 

1 Income Tax Act came into force on ................... 

A 01.04.1961 B 01.04.1962 

C 01.04.1963 D 01.04.1965 
 

 



2 Residential status is determined for .................... 

A Previous Year B Assessment Year 

C Accounting Year D Financial Year 
 

 

3 How many heads of income are there to compute Gross total income. 

A SIX B Five 

C Four D Three 
 

 

4 Deduction of tax at source made for incomes which can be calculated in advance is 

called ......... 

A TDS B PAS 

C FAS D MAS 
 

 

5 The number allotted by income tax authorities to assessees for identification and 

which should be quoted in all documents and correspondence is....................... 

A I.D.No B Register No. 

C PAN No. D License No. 
 

 

6 Due date of filing of return by a non business assessee is................... 

A 30
th

 June B 30
st
 July 

C 30
th

 November D 31
st
 July 

 

 

7 Under the income- tax act, the incidence of taxation depends on .................... 

A The citizenship of the tax-payer. B The age of the taxpayer 

C The residential status of the tax-

payer. 

D The gender of the taxpayer 

 

 

8 Income by way of rent of agricultural land is .............. 

A Business income B Income from other sources 

C Agricultural income D Casual income 
 

 

9 The highest Administrative Authority for Income Tax in India is............ 

A Finance Minister B CBDT 

C President of India D Director of Income tax 
 

 

10 Receipt of amount on maturity of LIC Policy is....................... 

A A revenue receipt B A capital receipt 

C A casual receipt D None of these. 
 

 

 Part – B (Do as Directed) (10) 

 Define the following :  

1 Assesse  

2 Preliminary Expenditure  

3 Total Income  

4 Agriculture Income  

5 Super Senior Citizen  

6 Capital Asset  

7 Assessment  

8 Section 80E  

9 TDS  

10 Set off of Income  

 


