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Section A  

  Answer the following (Attempt any three) (30) 

1. What is Financial Accounting? Explain Limitations of Financial Accounting.  

2. Difference between receipt and payment account and Income and expenditures account.  

3. Gives advantages and disadvantages of Joint Ventures.   

4. Meaning of Depreciation and Explain Characteristics of Depreciation.  

5. Write a short note on ICICI.  

 

Section B 

  Answer the following (Attempt any four)  (20) 

1. Meaning of Fund Flow. And Causes of Flow of Funds.  

2. Discuss Difference between Partnership and Joint venture.  

3. Write a short note on IDBI.  

4. A machine was purchased on 1/1/02 for Rs.100,000. The life of the machine is of 10 years 

and the scrape value is estimated to be Rs.5000. The depreciation should be charged on 

Straight-line method. Prepare the machinery account for two year 2002 and 2003 and 

ascertain the balance at the end of second year. 

 

5. Explain Benefits of Financial Accounting.  

6. Discuss Features of Bill of Exchange.  

   

Section C 

 Part – A (Multiple Choice Questions)  (10) 

1 _____________ is concerned with the flow of cash in and cash out of the business. 

A Cash flow statement B Money statement 

C Pass book D Cash book 
 

 

2 _________ are incurred for arranging finance necessary for running the business. 

A Direct expenses B Running expenses 

C Indirect expenses D Financial expenses 
 

 

3 ____________account is a mere summary of the cashbook for a year. 

A Receipt and payment B Cash account 

C Cash book D Profit and loss account 
 

 

4 ____________bills are drawn and accepted for financial assistance. 

A Accommodation B Trade 

C Cash D None of above 
 

 



5 The Depreciation for the period is _________to Depreciation Account. 

A Debited B Credited 

C Reduce D All of above 
 

 

6 The _____________shows the inward and outward flow of cash of a company within a fixed 

period. 

A Cash flow statement B Fund flow statement 

C Ratio statement D Trend statement 
 

 

7 For preparing fund flow statement we need to adjust the ____figure for all non-cash expenses 

and non-cash incomes. 

A Gross loss B Net loss 

C Gross profit D Net profit 
 

 

8 The difference between the current assets and current liabilities is known as _________. 

A Working capital B Profit 

C Loss D None of above 
 

 

9 ____________is a liquid current asset. 

A Machine B Stock  

C Creditors D Cash 
 

 

10 Issue of shares is the main source of ________finance.  

A long-term B short term 

C medium term D Al of above 
 

 

   

 Part – B (Do as Directed)  (10) 

 Short questions answers.  

1 Give one importance of Financial Accounting.  

2 Which are the most important tools and techniques of a financial statement analysis?  

3 Give formula of Operating Ratio.  

4 Give one Disadvantage of Joint Ventures.  

5 Give Formula of Proprietary/Equity Ratio.  

6 What is the first step to creating a joint venture?  

7 What is the formula of Rate of Depreciation?  

8 Which parts of cash flow statement are divided into three reporting areas?  

9 Which activities represent the incoming and outgoing cash activities to run the day-to-day 

operation of a business? 

 

10 Which two basic objectives of cash management?  

 


