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Section A
Answer the following (Attempt any three) (30)
1.  Explain the Components of Cash Flows.
2.  Explain the types of Derivatives.
3. Discuss types of Working Capital.
4.  The following data are available for the company x Ltd.
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Selling price per unit Rs120

Variable cost per unit Rs70

Total fixed cost Rs. 2, 00,000

What is the operating leverage when X Ltd. produces and sells 6,000 units( ii) what

is the percentage change that will occur in the EBIT (Earnings before Interest and
Tax) of X Ltd., if output increases by 5%
Disuses Classification of Cost Capital.

Section B
Answer the following (Attempt any four) (20)
Write a note on Wealth Maximization.
Which are the Role and Functions of Finance Manager?
Explain any two Elements of Cost of Capital.
Explain Features of an Optimal Capital Structure.
Which is the Factors Determining Working Capital?
Explain Advantages of Financial Planning.

Section C
Part — A (Multiple Choice Questions) (20)

Financial management deals with how the corporations obtain the funds and how it
uses them

A J.F. Bradley B Hoagland
C A.B. Mukherjee D None of above
The mix of debt and equity is known as the firm*s .
A capital ratio B capital structure
C Equity ratio D None of above
evaluates how funds are used and procured.
A Financial management B Management

C A &BBoth D None of above
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The balancing of liquidity and profitability is one of the prime objectives of a

manager
A admin B general
C Human Resource D Finance

cost represents the cost which has already been incurred for financing
project.

A Implicit B Future

C Explicit D Historical
The the order size which will minimize the total inventory cost.

A Economic Order B EOQ determines

C LIFO D FIFO

on debentures or Term loans have to be paid whether there is any profit or

not.

A Payment B Dividend

C Interest D All of above
An economic analysis may tell the company to replace a machine say after
years

A1l B 5

Cc 3 D 6

, one party in effect owes the other party a net amount.

A Buy date B  On the settlement date

C Sell date D Future date
India is the largest aviation market in the world.

A 9" B 7"

C 6th D 5th

Part — B (Do as Directed) (10)

True and False

Maximization of firms’ profit is one of the long term objectives of financial
management.
CFO stands for Chief Financial Officer.

Marketing policy requires the resource deployment such as materials, labor.
Macroeconomics is the study of the economic decisions of individuals and firms.
CAPM means Capital Asset Pricing Model.

The cost of preference share capital is the dividend expected by its investors.

As a result, the before tax cost of debt is less than that of the rate of interest.
Normally, many companies approve new machinery only when the existing one
Refuses to perform well.

A person can maintain income and expenditure if he knows his financial plan.
Forward contract is regulated by an exchange legally empowered to enforce the
contract.



