Dr. BabasahebAmbedkar Open University
Term End Examination July — 2019

Course PGDBA Date 19-Jul-19
Subject Code PGDBA-103 Time 03:00pm to 06:00pm
Subject Name Accounting for Managers Duration 03 Hours
Max. Marks : 70
Section A
Answer the following (Attempt any three) (30)

Elaborate each function of accounting in detail.

Record journal entries in the books of J. Smith & Co. from the following transaction:
Transactions during January 2019

1 Started business with a capital of Rs.50, 000 and Building valued Rs.5,00,000 and stock of
Rs. 50,000

6 Paid into bank Rs. 30,000

8 Cash Sales of Rs. 10,000

10 Purchased goods of Rs.4, 000

17 Goods sold to Ramakant of Rs.2, 800 and cash received of Rs.2,750/-

25 Paid telephone Bill of Rs.300

26 Paid wages to workers Rs.5000

28 Withdrawn from Bank for personal use Rs.5000

31 Purchased computer & paid by cheque Rs.22, 000

Difference between Capital Expenditure, Revenue Expenditure

From the following trial balance of Mitul Shah, prepare Trading and P & L Account for the
year ending on 31st March, 2019 and Balance Sheet as on that date.

Dr. Balance Rs. Cr. Balance Rs.
Opening stock (1-4-2018) | 17,000 Capital 1,00,000
Purchases 96,100 Creditors 55,600
Wages 7,400 Sales 1,72,000
Carriage inward 5,400 Rent 2,400
Carriage outward 2,000
Salary 6,000
Buildings 80,000
Furniture 4,600
Depreciation on Furniture | 500
Debtors 81,000
Insurance premium 1,600
Printing and stationery 2,500
Sundry expenses 4,400
Repairs 1,000
Cash on hand 12,500
Drawings 8,000
3,30,000 3,30,000
Adjustments:

Value of closing stock was Rs. 7600.

Rs. 1200 was outstanding for salaries.

Depreciate building by 5%.

Insurance paid in advance Rs. 100.

Buildings rent received in advance was Rs. 300.

Explain the steps involved in Analysis and Interpretation of Financial Statements.
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Section B
Answer the following (Attempt any four) (20)
Expalin different types of accounts in brief. Provide example where ever necessary.
Distinguish between Journal and Ledger.
Enter the following transactions in Purchases Book (No Journal Entry) and post them into
Ledger Accounts Jan 2019
1 Purchased on credit from Ambani & Co. 100 shirts @ 125 each less 5 % trade discount.
3 Purchased from Behri Brothers 60 shirts @ Rs. 200 each, trade discount allowed by them
10 %
10 Purchased a type writer from Big Brothers for Rs. 5,000
12 Purchased 300 shirts @ Rs. 175 each from Rehman & Co
15 Purchased 150 Shirts @ Rs. 150 each less 20 % trade discount
20 Purchased a Computer*s Printer for Rs. 2,500
22 Purchased 50 shirts @ Rs. 350 each less 10 % trade discount
31 Bought 100 shirts @ Rs.220 each less 15 % trade discount
Following balances were extracted from the ledger of AFC Ltd. as on 31st March, 2019.
You are required to prepare a Trial Balance as on date.

Particulars Rs. Particulars Rs.
Capital 90,000 Rent 3,000
Drawings 3,000 Taxes 1,500
Purchases 1,21,500 Insurance 1,200
Sales 1,40,000 Creditors 9,000
Return Inward 500 Debtors 2,000
Return Outwards 1,000 Cash In Hand 300
Carriage Inward 1,500 Cash At Bank 3,000
Carriage Outward 1,000 Furniture 6,500
Opening Stock 15,000 Bank Overdraft 20,000
Scooter 20,000 Land 73,000
Salaries 7,000

Sometimes the balance in bank statements does not agree with the bank balance in the cash
book of the firm to find the reason what do we prepare? And how we find out the
disagreement appears?

Explain salient features of AS-6: Depreciation Accounting

Section C
Part — A (Multiple Choice Questions) (10)

Which is an external user of accounting information?

A Employee B  Stock broker

C Government D Consumer
Which document is used for recording payments?

A Journal voucher B  Payment voucher

C Money receipt D None of this
Journal contains:

A Four columns B  Two columns

C Five columns D Eight columns
Which is incorrect in case of ledger?

A Itisabook of prime entry. B In this, the transactions recorded in

journal are posted in ledger.

C Inthis the transactions are classified as D In this, narration is not required.
per nature.
In which method it is seen that excess of debit side over credit side gets adjusted

automatically?
A Total method B  Balance method
C Compound method D None of the above
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Capital receipt:
A Extra capital B Loan arranged

C Issued to selling of asset D All of above
bank reconciliation statement is prepared:

A End of financial year B  Every month

C Quarterly D Half yearly
Balance sheet will include:

A Current assets B Current equity

C Current liabilities D All of these
Depreciation policy holds good on:

A Forests B  Plant and machinery

C  Regenerative natural resources D Exploration and extraction of minerals
The basic advantage of ratio in terms of management is:

A Forecasting B Planning

C Coordination D All of the above

Part — B (Do as Directed) (10)

Book Value is an accounting term, which usually refers to total assets less total liabilities.
Accounting is the process of identifying, measuring and communicating economic
information to permit informed judgments and decisions by users of the information.
Receivable in account in the nominal ledger which contains the overall balance of the sales
ledger is called accounts.

Assets which represents what a business owns or is due; equipment, vehicles, buildings,
creditors, money in the bank, cash are all examples of the assets of a business.

Balance Sheet is a summary of all the accounts of a business, usually prepared at the end of
each financial year.

Return Inward is goods returned by customers; known as sales returns

Return Outward is goods returned to suppliers. It is also known as purchases returns

Gross loss is the balance of the trading account, assuming it has a debit balance.

Gross profit is the balance of the trading account, assuming it has a credit balance.

Revenue loss is another type of loss which occurs while trading like profit on sale of goods.



