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TOTAL MARKS -30 PASSING MARKS -11

Section: A 1. Write a short note on the various accounts needed. (5x2) (10)

2. State the utilities of cash flow statements.

Section: B 1. Explain the difference between cash flow and fund flow statements. (5x2) (10)

2. Explain the utility of ratio analysis.

Section: C  Explain the following terms. (5x1) (5)

(1) Operating activities (2) Investigating activities (3) Financing
Activities

(4) Extraordinary Items (5) Cash and Cash Equivalents

Section: D State whether the statement is true or false. (5x1) (5)

1. Current ratio shows short term financial position.
Proprietary ratio shows short term financial position.

Higher generating means capital structure is high geared.

el A

Operating ratio is a proportion between current assets and current
liabilities.

5 A low inventory turnover ratio indicates favorable liquidities
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