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  Answer the following (Attempt any three) (30) 

1. Elaborate scope of financial management  
 

 

2.  What is Meaning of Working Capital Management and explain operating working 

capital cycle. 

 

3.  What is Capital Budgeting? Explain the different techniques used for the same.   

4. Explain the meaning of cost of capital with importance of the same.?  
 

 

5.  Briefly explain techniques of Cash flow statement analysis.  

 

Section B 

  Answer the following (Attempt any four) (20) 

1. Write a note on Objectives of Financial management.  
 

 

2. Discuss the concept of Leverage with types of the same.   

3. Write a short note on Long term sources of Finance.   

4. Write a note on Procedures of preparing Financial Plan.   

5. Discuss various types of derivatives.  
 

 

   

Section C 

 Part – A (Multiple Choice Questions) (10) 

1 Which of the following evaluation criteria does not consider time value of 

money  

A NPV B BCR 

C IRR D ARR 
 

 

2 In Cashflow analysis two projects are compared by using common life is classified 

as  

A Transaction approach B Replacement Chain Approach 

C Common Life Approach D Both B and C 
 

 

3 The only feasibile purpose of Financial Management is 

A Wealth Maximization B Sales Maximization 

C Assets Maximization D Profit Maximization 
 

 

4 Finance functions are 

A Planning for funds B Raising of funds 

C Allocation of Resources D All of the above 

 

 

5 In capital budgeting, positive net present value results in 

A Negative economic value added B Positive economic value added 

C Zero economic value added D Percent economic value added 
 

 

6 Heterogeneous cash flows can be made comparable by 

A Discounting technique B Compounding technique 

C Either a or b  D None of the above 
 

 



7  When the concept of ratio is defined in respected to the items shown in the financial 

statements, it is termed as 

A Accounting ratio B Financial ratio 

C Costing Ratio D None of the above 
 

 

8 The term "capital structure" refers to: 

A long-term debt, preferred stock, 

and common stock equity. 

B current assets and current 

liabilities. 

C total assets minus liabilities. D shareholders' equity. 
 

 

9 The cost of monitoring management is considered to be a (an): 

A bankruptcy cost. B Transaction cost 

C Agency Cost D institutional cost. 
 

 

10 During planning period, a marginal cost for raising a new debt is classified as 

A Debt Cost B Borrowing Cost 

C Relevant Cost D Embedded Cost 
 

 

   

 Part – B (Do as Directed) (10) 

 Each question is of 5 Marks.  

1 Write Short note on Equity capital and debenture  

2 Explain the meaning and importance of Capital Structure in Financial Management.   

 


