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Term End Examination July-2012 

 
Course O Diploma in Advance Accounting (DAA)   

Roll No.O____________________ 

Subject O Basics of Accounting (DAA-01) 

Date  O 07/07/2012 

Time  O 11.00 to 2.00 

N.B.  O All Questions carry equal Marks    Total Marks O 70 

 

 

Q.1 Write a note on Going Concern Concept and Money Value Concept.  (14) 

OR 

 Explain the need of accounting concepts and principles. 

 

Q.2 Write a note on Accounting Standard-1(AS-1) “ Disclosure of accounting policies”(14) 

OR 

 Write a note on Accounting Standard-16  “ Borrowing Cost” 

 

Q.3 Write a note on Accounting Standard-12 (AS-12) “ Government Grant”.  (14) 

OR 

 Write a note on Accounting Standard-6 (AS-6) “ Depreciation Accounting” 

 

Q.4 Write a note on Accounting Standard-9 (AS-9 ) “ Revenue Recognition”  (14) 

OR 

 Write a note on Accounting Standard-2 “ Valuation of Inventories” 

 

Q.5 Write a note on Accounting Standard-13 “ Accounitng for Investments”   (14) 

OR 

Write a note on Accounting Standard-14 (AS-14) “Accounting for Amalgamation” 

 

 

 



Dr. Babasaheb Ambedkar Open University 

Term End Examination July - 2012 
 

Course O Diploma in Advance Accounting (DAA) 

Roll No.O     

Subject O Analytical Accounting (DAA-02) 

Date  O 07/07/2012 

Time  O 03.00 to 06.00 

N.B.  O All questions carry equal Marks.     Total Marks O 70 

 

 

Q.1 Write difference between Cash flow and fund flow statements.    (14) 

OR 

Describe the concept of fund flow statement. 

Q.2 Write a short note on various accounts needed to prepare fund flow statement. (14) 

OR 

 State the limitations of cash flow statement. 

 

Q.3 From the following details of Amar  Ltd. Calculate the cash in flow from operations for 

the year 2011-12.         (14) 

 31.03.2011 31.03.2012 

Debtors 39000 36000 

Creditors 17000 22000 

Bills Receivable 8000 10500 

Bills Payable 6000 5000 

Outstanding Expenses 1200 1600 

Accrued revenue 1500 1700 

Stock 25000 30000 

 

OR 

Prepare a statement of cash flow from the following balance sheet. 

Balance Sheet 

Liabilities 31/03/2012 31/03/2011 Assets 31/03/2012 31/03/2011 

Capital 4,35,000 3,87,000 Fixed Assets 3,26,500 3,80,000 

Creditors 46,000 67,000 Debtors 1,20,200 42,300 

   Cash Balance 4800 5700 

   Stock 29,500 26,000 

 4,81,000 4,54,000  4,81,000 4,54,000 

 

Other Information 

1. Depreciation @ 20% was provided on fixed assets 

2. Drawings during the year were Rs. 35,000 

 

Q.4 The following is the balance sheet of Arjun Ltd. As on  31.03.2012. Calculate the 

following ratio.          (14) 

1.  Net profit ratio 
P.T.O 



2.  Current ratio 

3.  Debtors ratio 

4.  Proprietary ratio 

5.  Return of capital Embloyed 

6.  fixed-asset turnover 

 

Balance sheet as on 31.03.2012  
 

 Liabilities Rs. Assets Rs. 

Paid up Capital 1,00,000 Fixed Assets 2,00,000 

Reserve and profit 69,000 Stock 50,000 

Debentures 1,00,000 Debtors 11,000 

Creditors 16,000 Bills receivables 4,000 

Bills Payable 6,000 Cash at bank 26,000 

 2,91,000   2,91,000 

  

Sales: 200000,  Net profit Rs. 60,000 

  

OR 

ABC Ltd has made a profit of rs. 9,75,000 after charging depreciation of Rs. 5,00,000 

and providing for tax. The sum of interest and other sums written off are Rs. 32,120. 

The details about loans are as follows: 

15% debentures of Rs. 4,00,000 of which 
1
/4

th
 is payable at the end of the current year. 

18% term loan of 400000 of which 
1
/4

th
 is payable at the end of the currant year 

16% cash credit Rs. 5,00,000 

18% loan from private paties Rs. 2,00,000 which is payable in full during the current 

year. 

 

Compute the Debt service coverage ratio. 

 

Q.5 Write various types of Balance Sheet ratio.     (14) 

 

OR 

 

 Write about the usefulness and limitation of ratio analysis. 
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Subject O Accounting in Special situations for companies (DAA-03) 

Date  O 09/07/2012 

Time  O 11.00 to 02.00 

N.B.  O All questions carry equal Marks.      Total Marks O 70 

 

 
Q.1 A ltd. Acquired all the shares of B Ltd. On 31

st
 March 2009 on which date balance sheet 

at the two corporate are as under.       (14) 

 

Liabilities A ltd. B ltd. Assets A ltd. B ltd. 

Share at Rs.10 

each fully paid 
5,00,000 2,00,000 Sundry Assets  4,80,000 2,60,000 

Reserve 1,00,000 -- 
100% shares in 

B ltd  
2,00,000 -- 

Creditors 80,000 60,000    

 6,80,000 2,60,000  6,80,000 2,60,000 

 

 Prepare a consolidated Balance Sheet as at 31.03.2009. 

      OR 

Balance sheet as at 31
st
 March, 2009 

 

Liabilities A ltd. B ltd. Assets A ltd. B ltd. 

Share at Rs.10 

each fully paid 
5,00,000 2,00,000 Sundry Assets  4,90,000 2,60,000 

Reserve 1,00,000 -- 
100% shares in 

Q Ltd (at cost) 
1,90,000 -- 

Creditors 80,000 60,000    

 6,80,000 2,60,000  6,80,000 2,60,000 

 

Prepare a consolidated Balance Sheet as at 31.03.2009. 

  

Q.2 Akash Ltd. Acquired 3000 shares of Rs. 100 each at Dharti Ltd on 30.06.2003 at price 

of Rs. 5,20,000 out of total of 4000 shares. There was general reserve of Rs. 2,50,000 

and profit and loss account of Rs.20,000 in the books of Dharati Ltd. On that date 

dharati Ltd. Issued bonus shares at rate of 1 share for every 2 shares held out of its 

general reserve. The credit balance at profit and loss account on 31.12.2003 was Rs. 

60,000. 

Show necessary details for preparing consolidated balance sheet.   (14) 

OR 
  

 

Raj Ltd. Acquired 6000 shares of Rs. 100 each out of 8000 shares Rani Ltd on 

1.1.2010. the profit of Rani Ltd for last four years were Rs. 1,00,000 , Rs. 1,20,000 , Rs. 

90,000 , Rs. 1,12,000. 

There was a credit balance of Rs. 60,000 of profit and loss account and general 

reserve of Rs. 20,000 on 1.1.2010 in book of Rani Ltd. had declared dividend at 10%, 

12.5%, 9% and 10% respectively for these year. The financial year of Rani Ltd on 31
st
 

December. 

How will you show the annual accounts of Raj Ltd on 32.3.12 the profit Rani Ltd dealt 

with and not dealt with in accordance with section 212 of the Indian companies Act? 

P.T.O. 



 

Q.3 Balance Sheet as at 31.03.2009        (14) 

 

 Liabilities A ltd. B ltd. Assets A ltd. B ltd. 

Share of Rs.10 

each fully paid 
10,00,000 4,00,000 Sundry Assets  6,00,000 2,00,000 

Reserve 2,00,000 1,00,000 
60% shares in 

B ltd  
3,24,800  

Creditors 1,60,000 1,20,000 Current Assets 4,35,200 4,08,000 

   
Preliminary 

Expenses  
 12000 

 13,60,000 6,20,000  13,60,000 6,20,000 

  

 On 31.3.2009 B Ltd revaluated its fixed assets at Rs. 2,20,000. Prepare the 

consolidated balance sheet of A ltd and its subsidiary B Ltd as at 31.3.2009. 

OR 

 Balance Sheet as at 31.03.2009 . 

         

 Liabilities P ltd. Q ltd. Assets P ltd. Q ltd. 

Share Capital 

Share at Rs.10 

each fully paid 

5,00,000 2,00,000 Sundry Assets  4,26,000 3,04,000 

Reserve 1,00,000 50,000 
100% shares in 

Q ltd(at cost) 
2,54,000  

Creditors 80,000 60,000 
Preliminary 

Expenses  
 6000 

 6,80,000 3,10,000  6,80,000 3,10,000 

  

Prepare a consolidated balance Sheet as on 31.03.2009. 

Q.4 Balance Sheet as at 31.03.2008.       (14) 

 

Liabilities A ltd. B ltd. Assets A ltd. B ltd. 

Share Capital 

Share at Rs.10 

each fully paid 

2,50,000 1,00,000 Sundry Assets  1,50,000 50,000 

Reserve 50,000 25,000 

60% shares in 

B ltd acquired 

on 31.3.2008(at 

cost) 

81,200  

Creditors 40,000 30,000 Current Assets 1,08,800 1,02,000 

   
Preliminary 

Expenses 
 3000 

 3,40,000 1,55,000  3,40,000 1,55,000 

  

On 31.3.2007 B Ltd revaluated its fixed assets Rs. 55000. Prepare the consolidated 

balance sheet of A Ltd and its subsidiary B Ltd as at 31
st
 March. 

OR 

 Balance Sheet as at 31.03.2006. 

        

Liabilities P ltd. Q ltd. Assets P ltd. Q ltd. 

Share Capital 

each Rs.10  
2,50,000 1,00,000 Sundry Assets  1,50,000 50,000 

General Reserve 50,000 25,000 
Box  shares in 

Q ltd.  (at Cost) 
81,200  

P&L A/c 30,000 17,500 Current Assets  1,38,800 1,19,500 



Creditors 40,000 30,000 
Preliminary 

Expenses   
 3,000 

 3,70,000 1,72,500  3,70,000 1,72,500 

 

P Ltd acquired the share on 1.4.2003 on which date general reserve and profit and Loss 

account of Q Ltd showed balance of Rs. 20,000 and 4000 respectively. No part of 

preliminary expenses was written off during year ending 31.3.2005. prepare the 

consolidated balance sheet of P Ltd and its subsidiary Q Ltd as at 31.3.2005. 

 

Q.5 Following are the balance sheet of A Ltd. and B Ltd. as at 31.03.2009.   (14) 

 Liabilities A ltd. B ltd. Assets A ltd. B ltd. 

Share of Rs.10 

each fully paid 

 

General Reserve 

 

P & L Account 

 

Creditors 

 

6,00,000 

 

1,50,000 

 

70,000 

 

90,000 

 

2,00,000 

 

80,000 

 

50,000 

 

60,000 

Machinery   

Furniture 

70% shares in B 

Ltd. (at cost) 

Stock 

Debtors 

Cash And Bank 

Preliminary 

Expenses   

3,00,000 

70,000 

2,60,000 

 

1,75,000 

55,000 

50,000 

- 

1,00,000 

45,000 

- 

 

1,89,000 

30,000 

10,000 

16,000 

 9,10,000 3,90,000  9,10,000 3,90,000 

  

 A Ltd. acquired the shares of B Ltd. on 30
th

 June 2008 on 1
st
 April 2008 B Ltd’s General  

Reserve and P & L Account stood at Rs. 60,000 and Rs. 20,000 respectively. No part of 

preliminary expenses was written off during the year ended 31.3.2009. 

OR 

Following are Balance Sheet of A Ltd. and B Ltd as 31.12.2009. A Ltd. Has purchased 

8000 shares of Rs. 10 each of B Ltd on 1.1.2008. 

 

 

Liabilities A ltd. B ltd. Assets A ltd. B ltd. 

Share at Rs.10 

each 
1,20,000 1,00,000 Land & Building 80,000 1,20,000 

General 

Reserve(1.1.2005) 
24,000 20,000 Share of B Ltd 1,04,000  

P & L Account 68,000 56,000 Stock 24,000 30,000 

Proposed 

dividend 
 10,000 Debtors 20,000 40,000 

Creditors 20,000 6000 Bank Balance 4000 2000 

 2,32,000 1,92,000  2,32,000 1,92,000 

 

The credit balance of profit and loss account at B Ltd as on 1.1.2008 was Rs. 

16000. B Ltd has paid 10% dividend during the year for the year 2007. A ltd has 

credited received by it to its profit and loss account. A Ltd has not made any entry for 

the proposed dividend of B Ltd at 10%. 

Prepare consolidated balance sheet as on 31.12.2008.  
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Q.1 Write accounting entries in the books of Buying Body Corporate.   (14) 

OR 

Write the condition for Amalgamation in the nature of Merger. 

 

Q.2 Write any seven Accounting Entries in the book of Vendor Body Corporate. (14) 

OR 

 Explain pooling of Interest Technique. 

 

Q.3 Discuss techniques of purchase consideration.     (14) 

OR 

 Explain types of Amalgamation. 

 

Q.4 Write a note on Accounting Ratios included in Annual Published Reports.    (14) 

OR 

 Write a note on the chairman’s speech shown in Annual Published Reports. 

 

Q.5 MND Ltd takes absorbs the business of DAM Ltd on 31
st
 March 2007. The share capital 

of DAM Ltd was 15,000 fully paid equity shares of Rs. 100 each and 3000 Debentures 

of 10% each of Rs. 100 MND Ltd agrees to pay the purchase considerations as follows. 

1. Rs. 60 in cash for every three equity shares in DAM Ltd.   (14) 

2. 3 equity shares of Rs. 100 each for each shares in DAM Ltd at a premium of Rs. 

10 each share. 

3. Two debentures of Rs. 100 each in exchange of every three debenture of DAM Ltd 

at a Market price of Rs. 120 each. 

4. Rs. 5000 for dissolution expense. 

Calculate purchase consideration with the help of consideration method. 

OR 

Guru Limited is absorbed by India Limited on 31
st
 March, 2008. The consideration 

being the assumption of liabilities, the discharge of 5% debentures in India Limited and 

P.T.O. 



payment in cash of Rs. 30 per share and the exchange of 3 shares of Rs. 10 each in India 

Limited at an agreed value of Rs. 15 per share for every share in Guru Limited. 

 

The balance sheet of Guru Limited on the date of acquisition was as under: 

 

Liabilities Rs. Assets Rs. 

Share Capital: 

60,000 equity shares of Rs. 

50 each fully paid  

30,00,000 Goodwill 2,50,000 

5% Debentures 15,00,000 Land Building 7,65000 

Sundry creditors 2,00,000 Plant & Machinery 22,00,000 

Workmen’s profit sharing 

fund 

1,00,000 Patterns 50,000 

Accident compensation fund 50,000 Patents and Drawings 25,000 

General Reserve 3,20,000 Work in Progress and 

stock 

10,60,000 

Profit and Loss A/c 30,000 Sundry Debtors 4,50,000 

  Investments of 

Compensation Fund 

Account 

50,000 

  Bank Balance 3,50,000 

 52,00,000  52,00,000 

 

You are requested to pass the journal entries to close the books of Guru Ltd and acquisition 

entries in the book of India Limited. 

 

________________ 

 

 

 


